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On the 15th November the dollar fell to a low record of §5-50 to the
pound, largely by reason of speculative movements. At that point,
however, many bears of the dollar began to liquidate their commit-
ments, believing that in future the depreciation against gold would
not be so spiritedly pursued. Atalevelof $33-56 per ounce, in fact, the
authorities had paused for a moment in their policy of pushing up the
gold price. The exchanges consequently reacted sharply in America's
favour. Meanwhile, several untoward events had occurred in the
United States itself. The first effects of the gold-buying policy were
quite satisfactory to the Administration. Commodity and stock
markets were optimistic, the prices of primary products roue, and the
farmers' strike petered out. Later developments, however, were more
disconcerting. The rise of prices, even of those commodities which were
most favoured by speculators, did not keep pace with the deprecia-
tion of the dollar. Wide schism appeared among the President's own
advisers. Interests adverse to the Administration put it about that
Mr. Woodin, the Secretary of the Treasury, opposed the new monetary
policy, and they hailed his retirement on leave without pay, on the
15th November, a» evidence of dissent. He himself, on the contrary,
asseverated his support for the President's policies, and his poor health
was sufficient explanation of his retirement, which not long after-
wards became permanent. More significant was the jettisoning of
Mr. Dean Acheson, the Under-Secretary of the Treasury, who was
generally described as a 'sound money man'. On the 2 Lst November,
Dr. Sprague, formerly economic adviser to the Bank of England,
from which post he had been summoned by Mr. Roosevelt to become
special assistant to the Treasury, announced his resignation as a
protest against the monetary policies being pursued. The vawt
governmental expenditures, he said, threatened uncontrolled cur-
rency inflation. The mere external depreciation of the currency
would not bring about a speedy general rise of prices, which could
only result from an increased demand for materials and labour.
This protest was met by vehement retorts from Mr. Woodin, Pro-
fessor Rogers; Professor Irving Fisher and others.
Whereas, during the period when capital was flowing out of the
United States on a large scale in order to profit by the depreciation
of the dollar, the exchanges moved faster than the official price of
gold, after the reaction in mid-November the position was reversed.
The market value of the dollar in London was sometimes 30 cents
in the pound higher than the current gold parity. Changes in the
gold price, indeed, almost ceased to affect either the exchanges or the
commodity and stock markets. These anomalies, of course, could

